Def.  Doc.  No.  1969 


Translated  by 
Defense  Language  branch 


Chairman  (Hr.  FUJISa'Va  Ikunosuke ) :  Acting 
Prime  Minister,  Foreign  Minister  S'ilDLIlARA 


(State  :  inister,  Raron  3HID.>iHARA,iCijuro  ascended  the  roatnin) 


State  Minister  (Raron  SrilDTSLAlU,  Kijuro):  Gentlemen. 
Prime  Minister  HaMaGUCHI  met  with  an  unforeseen  disaster  on" 

•  e  * 

November  14,  last  year.  he  is  now  recuperating,  and  his 
presence  is  exoected  in  the  near  future,  his  recovery  being 
very  favorable.  He  will  soe  you  very  soon.  (Applause.) 

I  have  been  apoolnted  Acting  Prime  .linistor  according  to 
art.  7111  of  the  Cabinet  Organization  Lawv  1  deem  it  a 

great  honor  to  state  the  outline  of  the  Government's  pol3.cy 

•  •* 

in  this  59th  session  of  the  Imperial  Diet.  (Aoplause.) 

The  most  important  event  m  international  ooliticnl 
affairs  during  the  lust  year  was  the  conclusion  of  the 
London  haval  Treaty.  The  treaty  was  signed  on  April  A2, 
la3t  year,  by  the  plenipotentiaries  of  Japan,  Great  Britain, 
the  United  Stutos  of  America,  France  and  Italy,  and  rntifica 
tion  was  completed  in  so  far  as  Japan,  Groat  Rritiin  and  the 
United  States  of  America  are  concerned.  Thus  the  treaty 
completely  came  into  effect  from  December  31,  last  year* 

It  is  a  matter  for  congratulation  that  a  n6w  security  has 


three 


been  added 


wor 


PURL :  http :  //www. legal -tools  .org/doc/6fcc  2f/ 


Def.  jDoc.  No.  1969 


groat  naval  powers  (applause). 

Tho  London  Treaty,  as  you  all  know,  together  with 
the  Washington  Treaty  of  192:3,  will  servo  internationally, 
to  prevent  dangers  which  may  a  *iso  from  a  naval  constriction 
race,  to  open  new  prospects  for  friendship  among  the  main 
naval  powers  and,  internally,  to  decrease  tho  national  ex¬ 
penditure  as  well  as  to  reduce  burden  on  our  national  Info. 


(Applause)  I  believo  it  is 


c  great  responsibility  of  all 


the  nations  concerned  to  maintain  and  further  to  oromoto  the 


spiritual  and  material  effect  of  this  treaty.  The  hope  of 
the  whole  world,  I  believo,  turns  on  thi3  pdmt.  (Applause) 
,phe  civil  war  in  our  neighbouring  country,  China,  came 
to  a  conclusion  last  autumn,  and  it  seems  that  China  is  now 


endeavoring  to  restore  internal  ordor  and  to  renew  over-* 


department  of  her  domestic  .administration.  Peace  and  unity 


in  China  will  not  o  lly  bring  happiness  to  China  herself  but 
will  bo  welcomed  by  every  nation.  Japan  has  expected  favor¬ 
able  development  in  her  relation  with  Chinu,  attaching  great 


importance  thereto 


The  relations  between  the  Japanese  h  o  ire  and  t  e 


Powers  in  3urope  are  now  in  u  3  •.tisfaotor 


state,  and  wo  can 


oxoect  with  certainty  that  .these  relations  will  further  bo 
strengthened  and  promoted.  (Applause) 

as  regards  the  budget  of  1961,  tho  Government,  in  view 
of  financial  conditions  and  of  the  national  income,  hr.3 
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docidod  to  curtail  as  far  is  oossible  the  established  ex¬ 
penditures  and  not  to  recognize  new  undertakings  which 
are  not  truly  indispensable.  (.ipolause)  The  estinated 
exoenditure  in  the  budget  of  19ol  thu3  framed  amounts  to 
¥1,400,990,000.  This  is  a  sum  ¥520,000,000  smaller  t>-an 
the  estimated  expenditure  of  the  budget  of  1929.  (apolause) 
Thus,  though  there  are  many  difficulties  in  financial 
administration,  we  have  shaoed  a  plan  for  strengthening  our 
naval  forces  for  several  years  from  1951  in  order  to  perfect 

national  defense.  This  plan,  which  is  \n±rad  trd  cover  only 
the  most  urgent  matters,  will  serve  to  form  for  the  time 
being  a  basic  framework  for  national  defense. 

Further  the  Government,  recognizing  the  necessity  of 
improving  the  conditions  of  the  people .decided  to  reduce 
the  annual  amount  of  taxes  for  the  period  from  1931  to  1936 
by  more  than  ¥9,000,000  for  the  first  year  and  about 
¥25,000,000’  for  each  of  the  other  five  years,  which  will  be 
a  part  of  the  fund  reserved  for  naval  construction  which  will 
be  saved  in  consequence  of  the  conclusion  of  the  Naval  'Qroaty. 
(Applause) 

regards  public  loans,  we  are  intending  to  retain  the 
principle  of  the  last  year  except  to  suspend  the  inclusion 
of  German  indemnity  in  the  National  oond  Liquidation  Funds, 
(applause)  3ut  we  planned,  in,  view  of  the  urgent  necessity 


'  ■ 
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of  roller  Of  the  unemployed,  to  mitigate  conditions  for 
the  flotation  of  loans  by  prefeotural  organisations  for 
relief  purposes.  .Uld  In  the  national  budget,  too,  recognis¬ 
ing  the  necessity  for  estvblishing  proper  plans  for  that 
purpose  we  decided  to  issue  only  for  this  year  public 
bonds  exceeding  the  sums  which  are  fixed  in  the  general 
end  special  budget,  (applause)  But  we  avoided  placing  it 
on  the  open  market  for  fear  of  a  threat  to  the  financial 

cirolos. 

When  ve  look  at  the  Unsocial  situation  after  the 
lifting  of  the  gold  embargo,  re  see  that  the  whole  nation 
was  struck  with  uneasiness  for  a  time,  as  our  financial 
circles  encountered  the  world-wide  depression  on  their  way 
to  recovery.  But  we  took  measures,  -  industrial  rationali¬ 
sation,  encouragement  of  the  home  consumption  of  national 
products,  adjustment  of  money  circulation,  relief  of  the 
unemployed  -  (Speaker  was  Interrupted  by  shouts  and  jeon. 

Chairman  (kr.  WJISaW.i,  Ikunosuke). 
please,  be  quiet,  gentlemen. 

Scute  Mnister  (Baron  $ '.IDj-EssHa,  I.ijuro)s  (continuing 
his  speech). 

,,S  ve  took  every  possible  step  the  disturbances  have 
been  gradually  subdued.  (Interrupted  by  the  shouts,  “ho. 
no."  applause). 
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Thor©  were  many  difficulties  in  19,50,  but  our  nation 
alone  could  not  be  excepted  lro  .  the  v or ld-wide  depression. 

I  think  our  whole  nation  needs  great  resolution  to  tide 
ovor  these  difficulties.  When  we  look  back  at  our  history, 
our  nation,  from  time  to  time,  hus  encountered  many  dif¬ 
ficulties  which  were  not  loss  tran  the  present  one.  But 
each  time  our  ancestors  survived  the  trial.  I  believe  that 
this  national  spirit  will  never  vlthor.  (Interrupted  by 

the  shouts,  "No.no."  applause). 

.43  regards  the  present  condition  of  administration  and 
finance  of  the  nation,  we  think  it  is  necessary  to  harmonize 
the  suddenly  decreased  national  oxpondituro  with  the 
national  administration’,  and  to  revise  the  present  adminis¬ 
trative  organization  in  order  to  make  it  suit  present  con¬ 
ditions  of  national  economy,  (applause)  We  consider  that 
there  is  a  necessity,  too,  to  rcviso  the  tax  system.  So 
the  Government  is  intending,  in  order  to  prepare  for  such 
adjustments  to  establish  investigation  committees  relating 
to  administration,  finance  and  tax-system  early  in  the  next 
year  in  order  to  renew  future  administration,  to  strengthen 
the  financial  basis  and  to  equalize  the  people's  burdens. 
What  we  cal] "adjustment"  here  does  not  mean  aero  curtailment 
and  saving.  It  means  that  the  Government  will  meet  the 
present  social  need  by  making  every  effort  to  develop  . 
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Industry  and  oxecuto  social  policy  as  woll  a3  by  curtailing 
what  is  unnecessary  and  to  retaining  what  is  necessary. 
(Applause) 

The  revision  of  the  ponsion  system  is  a  long  pending 
question,  which  does  not  o-ernlt  any  further  delay.  ;?his 
is  also  one  of  the  problems  of  administrative  adjustment 
v/hich  the  Government  is  planning  to  solve  quickly. 

*13  for  the  question  of  reorganizing  the  set-up  of  the 
army,  the  army  authorities  have,  since  August  of  the  year 
before  last,  been  studying  the  matter  through  an  investiga¬ 
tion  committee  specially  organized  for  that  purpose. 
Recently,  as  the  time  seems  to  be  gradually  ripening  for 
the  Leuguo  of  Nations  to  convene  a  principal  session  of  the 
Armament  Reduction  Conference,  covering  land,  3ea  and  air 
forces,  it  has  become  necessary  for  U3  to  take  this  cir¬ 
cumstance  into  consideration  in  studying  the  above  natter. 
Therefore  we  are  now  carrin^  on  our  study  with  these  con¬ 
siderations  in  view.  (Aoplau3o) 


fo  sum  up,  this  is  not  a  time  for  us  to  indulge  in  an 
extravagant  budget  policy,  which  would  only  cause  too  many 
enterprises  to  spring  up  one  after  another,  (..oolauso)  Wo 
lust  on  the  one  hand  improve  the  Ooneral  condition  of  tho 
people'  in  order  to  oropare  for  further  development  in  the 
future  and  must  on  the  other  lay  a  firm  basi3  for  our 
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ovonns  which  have  had  the  most  important  mnuenue 
our  foreign  relations  during  the  past  year  is  the  conclu¬ 
sion  of  the  London  Naval  Troaty.  On  October  27  last  year 
tho  ratification  of  this  treaty  was  made  by  Japan,  the  U^itod 
States  and  the  British  Commonwealth, with  the  exception  of  Irish' 
Froo  Stato.  .*nd  since  on  December  31  tho  Irish  Free  Stcto 
also  made  her  ratification,  tbo  treaty  is  already  in  force 
.  among  Japan,  the  United  State-:  and  Britain,  (applause) 

t 

Inasmuch  as  the  full  text  of  tho  treaty  has  boon  published 
and  detailed  discussions  were  made  at  tho  preceding  Diet 
regarding  its  specific  contents,  1  don't  attempt  ho re  oo 
ontor  into  the  details  of  the  document.  But  one  thing 
seem3  to  ie  worth  mentioning  here - t’  is  is  the  psycho¬ 

logical  effect  it  has  brought  about.  Tho  London  Treaty  has 
out  an'  end  to  the  steadily  intensifying  naval  race  among  tho 
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unua  sox voa  at  one  stroke  the  quasi 
tho  statesmen  of  the  world  since  ti 
Conference,  it  would  bo  unnecussar 
significance  of  this  document  for  t 
politics.  (Aonlauso)  In  fact  it  1 
all  tr.ose  who  have  contact  with  tho 
that  its  conclusion 
tho  Powers  concerned 
favoraolo  influence  1 
in  1935.  The  peace  and 
only  through  such 
witnessed  in  the 


}°  scaDilization  of  world 
tho  agreed  opinion  of 
current  of  world  o.vonts 
has  deeoonod  good  understanding  among 
l#  (applause)  This  •will  further  give 
to  the  Naval  Conference  to  be  oooned 
progress  of  tho  world  are  possible 
conscious  moral  efforts  of  man  as  was 
conclusion  of  this  treaty,  (applause) 

The  internal  strife  in  China  spread  ovor  to  Shantung 
Province  arcund  May  and  Juno  last  year,  and  at  one  tine  the 
Japanese  residing  in  Chinan  and  along  r  o  Klao-Chi  Hallway 
oast  of  Chinan  were  often  In  danger.  Thunka,  however,  to 
tho  coordinated  efforts  of  the  Japanese  government  and 
people  and  thanks  also  to  tho  scrupulous  care  of  tho  bel¬ 
ligerent  parties  about  the  protection  of  Japnneao  residents, 
no  Japanese  was  killed  or  Injured.  (Applause)  hu.nage  to 
Japanese  property  was  also  very  snail.  ;,t  about  the  same 
tlmo  30-callod  'red  bandits'  were  very  rampant  throughout 
China,  especially  In  tho  central  and  southern  . . 


L 
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Thi3  tendency  culminated  in  the  Chiingeha.  Incident,  and 
for  a  period  all  was  in  a  state  of  utter  confusion.  In 
August,  however,  a  favorable  turn  sot  in,  and  the  work  of 
tha  peaceful  unification  of  the  nation  lias  boon  resumed. 

It  is  a  matter  for  congratulation  lor  China  as  well  as  j.or 

entire  Si3t  Asia.  (Applause) 

’.Vo  cannot  of  course  deny  that  there  aro  many  obstacles 

that  lie  in  the  way  ahead  o  1  t^c  Chinese  nation.  It  is 
clear  that  more  than  ordinary  patience  and  courage  on  the 
part  of  the  Chinese  statesmen  and  a  doop  fueling  of  friend¬ 
ship  on  the  part  of  tho  other  nations  will  be  needed  for 
sur  counting  these  obstacles,  (.ipplau.iu) 

iocontly,  in  China,  there  are  3igns  which  suggest  a 
promising  future  for  China  and  for  us.  It  i3  a  fact  t  .at 
the  governing  body  of  the  Chinese  Republic  is  putting  great 
stress  in  their  statements  and  actions  upon  t'  e  construc¬ 
tive  works  in  the  internal  administration.  Generalissimo 
Chlang,  after  his  return  to  flanking  from  the  front,  has 
advocated,  in  his  messages  to  the  '-hole  nation,  the  necessity 
of  sweeping  away  the  bandits  m  the  provinces  and  lias 
emphasized  financial  adjustment,  enforcement  of  official 
discipline,  absorption  of  forei.n  caoital  for  economic 
development  and  encouragement  of  provincial  autonomy.  More¬ 
over  they  manifested  their  resolution  in  the  4th  session 
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effective  steps  to  orotoct  tho  life,  property  and  lawful 
economic  activity  of  foreign  nationals  and  if  thoy  will 
smoothly  discharge  their  obligations  to  other  Powers,  tho 
so-called  unequal  treaties  with  other  Powers  will  lose 
their  raison  d'etre,  and  all  the  Powers  concerned  will 
no  doubt  be  ready  to  abolish  these  treaties.  (»kpplau3e) 

Our  present  political  and  economic  relationship 
with  China,  so  close  and  so  complicated,  ha3  it3  root  deep 
in  the  long  history  of  our  mutual  intercourse.  In  regard 
to  the  question  as  what  elements  among  tho  various  con¬ 
stituents  of  this  relationship  can,  in  view  of  the  require¬ 
ments  of  our  national  existence,  admit  of  no  change;  what 
are  capable  of  modification  in  accordance  with  the  changing 
situation  of  the  world,  and  especially  of  the  new  Sioo- 
Jaoanose  relations;  and  v/hat  moans  must  be  resorted  to  the 


offect  such  modifications, etc.,  there  will  be  no  great  dif¬ 
ference  in  our  public  opinion,  at  least  as  to  the  more 
basic  points.  (Applause)  If  in  dealing  with  these  matters 
either  one  of  the  tv/o  countries  should  resort  to  propa¬ 
ganda  or  threats,  such  actions  will  only  end  in  furtaer 
confusion  instead  of  producing  c.ny  good  results.  Peaceful 
cooperation  between  the  two  countries  in  the  spirit  of 
generosity  and  good  understanding  i3  tho  first  prerequisite 
to  the  solution  of  the  pending  questions  and  to  tho 
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furtherance  of  the  true  Interests  of  both  countries . 
(applause)  This  is  the  principle  vo  are  always  acting  upon. 
The  disputes  which  have  boon  pending  for  these  several 
years  between  the  two  countries  concerning  indemnities  for 
the  banking  and  tho  Hankov:  Incidents  have  finally  boon 
brought  to  an  agreement  between  tho  authorities  of  the  two 
Governments.  Tho  question  of  tho  Shanghai -Nagasaki  and 
Chingtao-3aseho  submarine  cables,  which  aro  tho  most 
important  means  of  communication  between  Japan  and  China 
has,  it  is  true,  undergone  very  difficult  negotiations  for 
a  few  months.  Recently, however,  with  tho  expiration  of 
the  old  torir.  of  validity,  both  parties  have  agreed  to  con¬ 
clude  a  now  contract.  .19  to  the  railway  questions  in  han- 
ohuria,  thoro  arc  no  little  number  of  disputes  that  have 

boon  ponding  for  those  several  years  . 

(Thy  speaker  interrupted  by  shouting.) 

ehairman  (itr.  PUJI3*i\... ^ Ixunosuko )  Pleas j,  be  quiet, 
gentlemen. 

State  Minister  (Huron  *IIID-ili.Jl*|KiJuro)  (continuing 
his  spoooh)  The  Government,  on  tho  above  principle,  is  nov- 
striving  to  settle  tho  matter  adoqnately.  Upplauso)  Wo 
have  no  intention  to  press  China  for  our  own  3olf ish  ends, 
ignoring  her  own  legitimate  standpoint.  Uppluuso) 


s 
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t  ttio  same  tinu,  I  believe  that  China  has  novor  planned 


to  endr.ngor  our  South  Lanchurian  Railygays.  (Intorru.otod  b' 
shouts.  Sonoono  shouted,  "Keep  thorn  quiet,  Chairmen’.1 ) 

Chairman  (*r.  FUJIS-.Vo.  Ikunosuko)  Pleaso,  bo  quiet. 


gontlonon. 

State  M  inister  (  Saron  SHID.IV..  1.  (Kijuro)  (continuing 
hia  soocch)  *»nd  those  elans  rr.n  not  bo  realized  so  easily 


Further,  in  tho  bandit- infested  Chiontao  district  bordurin 


uoon  Korea, as  there  have  boon  many  misunderstandings  on  the 
part  of  tho  Chinoso  authorities,  po  '.co  and  ordor  has  often 


boon  ondangorod,  and  tho  Koreans  thoro  have  sufforod  various 
casualties.  But  as  wo  f ra  lkly  nogotlatod  with  tho  Chinoso 
authorities  and  as  at  last  wo  roachod  an  understanding,  tho 
Chinese  authorities  aro  now  realizing,  as  we  do,  tho  nocos- 
sity  of  controlling  bandits.  ,.t  orosent  tho  conditions  in 
tho  district  have  boon  greatly  improved,  aid  tho  Koreans  in 
tho  above  district  are  again  enjoying  poaco. (applause. ) 

-ks  for  t-^o  relation  between  tho  Jaounosc  iimoiro  and 


th^  Soviet  Union,  thoro  is  a  very  favorable  trond  that  tho 


annual  amount  of  trado  has  rapidly  increased  in  rocont’  -oars 


until  it  has  roachcd  throe  tiros  of  tho  amount  at  tho  time 
when  tho  diplomatic  rolations  woro  restored. 

f/y.S  '  >’  y.  'V 

Thoro  aro  several  probloms  '-hi  oh  are  ponding  b'etv/oon  both 
Governments,  but  I  boliovo  tho  Boviot  Government  is  ero- 


oared  to  settle  t-hom  from  a  fair  standpoint  attaching 


PURL:  http://www.legal-tools.org/doc/6fcc2f/ 


Dof.  Doc.  Ho.  1969 


importance  to  tho  friendly  relations  of  both  countries. 
(..polau3e)  Of  course,  both  countries  must  find  an  impartial 
point  of  agreement  considering  each  other's  standpoint 
equally  in  order  to  sottlo  thoso  iroblems.  rogards  the 

fishery  problem  in  Russian  Territory  in  tho  Par  East,  tho 

fishery  right  of  the  Japanese  . 

(Interrupted  by  shouts  aid  jeers.) 

Chairman  (hr.  FUJI  3-*' , limnosuku )  Please,  bo  quiet. 


gentle  iion 


inistor  ( 3aron  3HIDE-  .»■?:»  Kijuro)  (continuing  his 


3tat 


saeooh)  originates  from  the  Portsmouth  Troaty.  The 
Treaty  .relating  to  the  Basis  of  Russo-Ja nano so  Relation 
signed  in  1925  ox  ire s sly  stipulates  that  tho  above  Treaty 


is  still  offectivo.  ..gain,  it  can  not  bo  considorod  that 
the  poviot  Government  has  tho  intention  of  making  it  impossi 
bio  for  tho  Jaoaneso  to  uso  their  fishory  rights,  do  this 
problem,  too,  is  expected  to  bo  settled  amicably. 

The  relations  between  tho  Jan one so  Empire  and  tho 


Euro  loan  Powors  arc  gonorally  v^ry  favorable  and  will  develop, 


ns  wo  believo,  mono  and  more  so  honcof orward.  u s  rogards 


tho  .traorican  Immigration  Law  vhloh  hjis  agitated  our  nation 
for  thoso  7  ysnrs,  thero  are  unnifost  proofs  that  a 
groator  part  of  tho  American  nation  rocontl*'  has  well  under 
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stood  our  standpoint.  Wo  aro  quietly  watching  tho  develop¬ 
ment  of  tho  problem  with  doop  intorost.  (ipplausc) 
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